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Tax Design and Administration in a Post-BEPS Era, by K. Sadiq, A. Sawyer and B.
McCredie (eds), (Birmingham: Fiscal Publications, 2019), 356pp., paperback,
£35.00, ISBN: 978-1-906201-48-7.

This recent book from Fiscal Publications examines the important topic of the implementation
of BEPS in specific jurisdictions.1 The book begins with a general report chapter by Kerrie Sadiq
and Richard Krever.2 This is followed by individual chapters succinctly considering how the
BEPS Actions have been implemented in each of 18 specific jurisdictions. The jurisdictions
covered are a diverse mix of developed and developing economies.3 Unusually for such a
collection only two EU Member States (the Netherlands and, for now, the UK) are represented;
OECD members also are in the minority.
As the editors explain in the preface,4 the book uses a case-study method, with the result that

the jurisdiction-specific chapters helpfully follow a fairly similar structure. Each jurisdictional
chapter begins with an overview of the political and tax system followed by a concise analysis
of that jurisdiction’s response to the most relevant BEPS Actions. In some chapters the
contributing authors also discuss unilateral responses in their jurisdictions. Examples include
the UK’s diverted profit tax5 and the Australian transfer pricing rules, multinational anti-avoidance
law, diverted profits tax and transparency measures.6

In their general report chapter, Sadiq and Krever synthesise the information presented in the
individual chapters.7 They work through each of the 15 Actions one-by-one, presenting their
conclusions. A few key takeaways can be usefully highlighted here as representative. On Action
1: Addressing Tax Challenges of the Digital Economy, Sadiq and Krever contrast the limited
measures taken in less-developed countries with how developed countries have responded,
including introducing changes to their VATs requiring registration by foreign vendors of digital
services.8 The authors conclude the overall impact of Action 3: Designing Effective Controlled
Company (CFC) Regimes “has been limited”.9 The general report also highlights how the US
has taken “a unique path”10 on implementing Action 4: Limiting Base Erosion Involving Interest

1K. Sadiq, A. Sawyer and B. McCredie (eds), Tax Design and Administration in a Post-BEPS Era, (Birmingham:
Fiscal Publications, 2019).
2K. Sadiq and R. Krever, “Actions to Counter Base Erosion and Profit Shifting: A General Report” in Sadiq, Sawyer
and McCredie (eds), above fn.1, 1–24.
3The jurisdictions with dedicated chapters are Australia, Canada, China, Hong Kong Special Administrative Region,
India, Indonesia, Japan, Korea, Malaysia, the Netherlands, New Zealand, Nigeria, Singapore, South Africa, Thailand,
the UK, the US and Vietnam.
4Sadiq, Sawyer and McCredie (eds), above fn.1,vii.
5A. Pirlot and J. Vella, “The Adoption of BEPS in the United Kingdom” in Sadiq, Sawyer and McCredie (eds), above
fn.1, 304–5.
6K. Sadiq and P. Mellor, “The Adoption of BEPS in Australia” in Sadiq, Sawyer and McCredie (eds), above fn.1,
36-39.
7Sadiq and Krever, above fn.2, 9.
8Sadiq and Krever, above fn.2, 4-5.
9Sadiq and Krever, above fn.2, 7.
10Sadiq and Krever, above fn.2, 9.
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Deductions and Other Financial Payments by retaining its current thin capitalisation rules for
related party interest payments and introducing a new rule

“that limits deductions on debt between unrelated parties to a maximum of business interest
income and 30 per cent of adjusted taxable income”.11

The general reporters also consider the role of the multilateral instrument, which they consider
“may be the important legacy of the BEPS experience”.12 Sadiq and Krever finish with some
forward-looking thoughts, including on the “untouched elephant in the room”—the current
allocation of multinational enterprise income under the arm’s length principle.13 The authors
ponder whether international co-operation might some day extend to an agreement on the global
division of taxing rights over multinational entity income.14

This book is an important addition to the literature on BEPS. It will be particularly helpful
for students and others new to BEPS and for those especially interested in the implementation
of BEPS in developing economies.

Glen Loutzenhiser

Nexus Requirements for Taxation of Non-Residents’ Business Income, by S. Gadžo,
(the Netherlands: IBFD, 2019), 385pp., €115.00, ISBN: 978-90-8722-448-6.

This book1 is based on the award winning2 doctoral thesis of the author and explores a very
important issue in international tax law: the different nexus requirements used by countries to
tax non-resident business income and whether they are fit for purpose in the new economic
environment. The author examines the principles set out under the existing international tax
framework, as enshrined in the bilateral tax treaty model, with much focus on the concept of the
permanent establishment. As explained in the beginning, the main research question is what the
appropriate nexus norms for taxing non-residents’ business income should be in light of
developments in the contemporary global economy.3 He proposes his own very interesting
approach to deal with his question.
There are eight chapters to this book. The first chapter provides a very useful introduction to

the issues to be analysed, the hypotheses and methodology of the research. The second chapter
reviews the customary principles of jurisdiction to tax. In this chapter, the author goes beyond
the traditional exposition of the League of Nations reports and investigates the issues also from
the perspective of general international law: more specifically, the status of the nexus requirement
as a norm of international law.

11Sadiq and Krever, above fn.2, 9.
12Sadiq and Krever, above fn.2, 3.
13Sadiq and Krever, above fn.2, 23.
14Sadiq and Krever, above fn.2, 23.
1S. Gadžo, Nexus Requirements for Taxation of Non-Residents’ Business Income (the Netherlands: IBFD, 2019).
2Winner of the 2017 European Academic Tax Thesis Award, jointly awarded by the European Association of Tax
Law Professors (EATLP) and the European Commission.
3Gadžo, above fn.1, 7.
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